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OIL  AND  GAS  LEASE 

(PAID  UP) 

sulphur  produced  in  association  with  oil  o^ZSS!^3SXZm^^  tn  T-  ?  3,80  induding 

^n^o^^ 

Ste  *        ' 8    ame"dmen,s  ,hereof-  indudin9  ^"<en»s,  and  a.leyways 

r22m^T«S  J  to  comprise  an  o.l  and/or  gas  development  unit.  This  clause  shall  take  precedence  over  any 
reference  of  the  surface  operations  contained  within  the  preprinted  portion  of  this  lease.  preceaence  over  any 

and  containing    0.118     acres,  more  or  less 

n»f  T°  u3LL^r  for  ?*  <in?ludin9  oasinghead  gas)  and  all  other  substances  covered  hereby,  a  royalty  of   25  %  of  the 

2nHPt^  t  ^blLefS6e  fr°m  the  83)6  thereof' ,ess  a  Proportionate  part  of  the  production,  severance  and I  otheTlxcise  taxel 
iXs^m^Zf^  le?HS6e  in  dfT^'  8-  impressing,  transporting,  or  otherwise  making  suTh  ga^  or  ShS 

substances  merchantable  said  payments  to  be  made  monthly.  If  gas  from  any  well  or  wells  on  the  premises  capable  of  product 
H^rinn       h  f ^Uanm,e$  l£Ln0t  ***  or  used  off  the  premises  or  in  the  manufacture  of  gas  for  a  period*  <2 (1 ^  yearTmore 
dunng  which  time  there  .8  no  other  production  from  the  leased  premises,  then  Lessee  shall  pay  or  tender  as oyatty  to  Sch  annual 
penod  a  sum  of  one  dollar  ($1 .00)  per  net  acre  within  ninety  (90)  days  after  the  end  of  such  annual  period 

If  at  the  expiration  of  the  primary  term,  Lessee  is  conducting  operations  for  drilling,  completing  or  reworkina  a  well  this  lam 

Se^  lon9  ^-Ch  °perations  are  prosecuted  or  additiona'  a"  "£££5 

co^tfnue  £  laLZIZ  SUCC<TB  ^  Wth  OS  C9^on  °f  m0re  than  90  days'  and  if  Production  is  discovered,  this  lease  shah 
*   i?  %     °r  9aS*  3re  Produced-  ,n  addition.  if  at  any        or  times  after  the  primary  term,  there  is  a  total 

cessation  of  all  production,  for  any  cause  (subject  to  the  force  majeure  provisions),  this  lease  shall  not  terminate  if  Lessee 
commences  or  resumes  any  drilling  or  reworking  operations,  or  production,  within  ninety  (90)  days  after  such  cessation  Drillina 

t^ZZ  ^TflPerati°nS  Sha"  f  ^TV0  be  the       "Ms  placJon  the  leased^mises  o^SS 

the  first  work,  other  than  surveying  or  staking  the  location,  Is  started  thereon  which  is  necessary  for  such  operations 

thPrpnf  «  5?y  9rantedfthf  r'9ht  at  any time  and  time  to  time  to  unitize  the  leased  premises  or  any  portion  or  portions 
SSShi  i %  »  ?  T  Stratr  W  St?,a'  ^  any  0ther  lands  as  t0  a"  strata  or  any  stratum  or  ^  the  production 

than TfiX         nrT^   h9^       "  ^  h0?  diSti'la*e'  HoWeVen  00  unit  for  the  Produ*ion  primarily  of  oil  shall  embrace  more 
-nil^n  T^l         1°  produc  ion  pnmanly  of  gas  with  or  without  distillate  more  than  640  acres;  provided  that  if  any  governmental 
Ration  shall  prescribe  a  spacing  pattern  for  the  development  of  the  field  or  allocate  a  producing  allowable  based  on  acreage  pe 

^wfhi  T thUChKUmt  ^  mbnM  83  ^UCh  additi0nal  acrea9e  as  may  be  80  Prescribed  °r  »  ™y  ^  used  in  such  alloSuoJ of 

StLS^^SS^  *J^rnmantally  PreS?be<i SPadn?'  USSee  811311  fi'e  """^  Unit  desi9na«°"s  *he  county  in  whic£  the 
leased  premises  are  loca  ed.  Operations  upon  and  production  from  the  unit  shall  be  treated  as  if  such  operations  were  upon  or  such 

produc  ion  was  from  the  leased  premises  whether  or  not  the  well  or  wells  are  located  thereon.  The  entire  acreage^thin  t Tun"  shah 
be  treated  forall  purposes  as  if  it  were  covered  by  and  included  in  this  lease  except  that  the  royalty  on  production  the  untt  shall  be  a" 
below r  provided  and  except  that  in  calculating  the  amount  of  any  shut  in  gas  royalties,  only  the  part  o Pthe  ac  rage  orig inaHy  e?s^ 
n*  J  rnvl   3  hy  mtmU"?  16386  $ha"  **  ln  respect  to  Paction  from  the  unit  Lessee  shall  pay  Lessor  in  Z Hrf 

^  tv  infltt  m-60"'  °n,y  SUCh  P^00^      royalties  ^'ated  herein  as  the  amount  of  this  acreage  placed  in  the  unit,  o?hte 
royalty  interest  therein  on  an  acreage  basis,  bears  to  the  total  acreage  in  the  unit 

whrfhJc?atidHL|fSSOr  KWnS  3  leS?T  intereSt  the  ab0ve  described  land  than  the  entire  and  undivided  fee  simple  estate  therein 
^i  *^  hfremabove  as  whole  or  partial  interest,  then  the  royalties  herein  provided  shall  be  paid  to  the  Lessor  only  in  The 
K  af,  t  -nterest  bears  to  the  whole  undivided  fee.  In  addition,  the  Lessee  shall  have  a  righTto  issue  a  replacemen  draft 
ZZLt  ,  a!  len,dT^  f°r  b0nuS'  r°yalty  or  other  payment«  ^  Payment  was  based  on  Lessor's  ownership  interest  in  me 
w^rh  ^ "i?,?  kS-  'n  the  ^  !t  15  determined  by  ^see  that  Lessor  owns  a  lesser  interest  in  such  land  than  the  amount  on 
rl^rS U,^JTy       b?T  °!"  °ther  WaS  based  and  in  the         a  draft  1135  alreadV  been  paid  prior  to  the  discovery  of 

Ifc^^^^S^^  r  r  3        °  be.?mbursed  for  sucn  overpayment  upon  making  written  request,  an<fsU 

I^r^JJh  th      *     ?a  '?f  °  er.  °r  futUre  roya,ty  or  other  Payments  in  order  to  recover  such  overpayment,  it  bemg  understood 

SSLSSTltoi.  ^  Ph   ?Jl3t  ^Sff 8  pay.mentS  °f  b°nUS'  royalty  or  other  payments  that  are         on  Lessor's  net  minerelaSe 
ownership  shall  be  adjusted  to  reflect  Lessor's  true  net  mineral  acre  ownership 

_  J^fS*?!  ^  thSi8ht  t0  US6'  ^  °f  C0St'  9aS'  °H  and  wator  Produced  on  said  land  for  its  operations  thereon,  except 
rirl/STn  ™  r  I \B8SZ'  When  req^ted  by  tne  Lessor,  lessee  shall  bury  his  pipelines  below  plow  depth.  No  well  shall  bedrilled 

wrS  "fnfl?   6  mTUm  d'?a1?Ce  r?Uif^ LbV  thS  municiPality- t0  the  house  or  barn  now  on  said  premises,  without  the 
wntten  consent  of  the  Lessor.  Lessee  shall  pay  for  all  damages  caused  by  its  operations  to  growing  crops  on  said  land. 


financial)  beyond  the  reasonable  control  of  Lessee  the  aim*™  t^LZ  {  K  u*  ,? ^  cause'  Aether  similar  or  dissimilar  fexcent 
occurring  ninety  (90)  or  more  days  fbMoSnlHn^^  to  extended  until  annivJSrTSteSS 

operations  as  if  such  delay  had  not  occurred  °f  SUCn  de'aym9  cause-  and  this  '*ase  may  be  extended^eaftiTy 

signing,  no^stontg  So^f^t^S^^  £"*  «  to  his  «      interest  and  shall  be  binding  on  those 

d*^  "^^^  part  or  parts  of  the  (eased  premjses 

Lessor  hereby  warrants  and  agrees  to  defend  the  tills  tn  ,  the  proper  Cour^- 

nght  at  any  time  to  redeem  for  i^^^S^an^^!  t  ^  described,  and  agrees  that  the  Lessee  shall  have  the 
default  ?hP3W 

obiigat^  hedged  above,  Lessor  agrees  that  Lessee  is  not 

under  *e  «  c^petua.  pipeline  right-of  way. 

reconstruct,  operate,  maintain,  inspect,  test  repair,  replace Remove ^  and7ba^  i-  T^T  and  easement  to  TOnst™* 
for  the  transportation  of  any  or  all  of  gas,  gas  constituents  ™7  Z  ♦>  abandon  an  ,n,tial  P'Pe"ne,  and  any  additional  pipeline 

he  land  leased  hereunder  and  the  right  to  £  ££££  * ijJnSS^^^  *th  ""J*  of  in9ress  arld  «B^5 
nghts,  pnvfleges  and  easements  herein  granted  The  ^5.32^^  5-  V  rea_sonab,y  needed  the  exercise  of  the 
pipeline  appurtenances  and  facilities  (fndLtau  vfi^^  ,n  th,s  Para9raPh  includes  such  surface  or  subsurface 

to  any  wells  located  on  said  land).  This  pipeline  riaht-of-wa^  dehydration  facilities  and  connections 

under  this  Lease,  and  such  pipeline  right-of-way  is  ^StM^d  to SSbS^ES  6  "Se  of/roduction  from  th*  'ands  leased 
produced  from  the  land  leased  hereunder  or  from  a^y  oZr  tends  and  furthJ ^9 aJ '  933  "J18*""*  011  or  oil  constituents  are 
unitized  with  the  land  leased  hereunder  or  not.  TKsee  deJrefto  ex«^LTh  SaR,.taf  — er  such  lands  are  Pooled  or 
paragraph  by  commencing  construction  of  an  initial  pipXTthS E£  SSL W0*^  •M8manl8  9ranted  by  this 
Dollar  per  lineal  foot  for  each  lineal  foot  of  pipeline  irSS^^^^^Z  ^  66  sha"  pay  to  Lessor  a  sum  to  One 
installation,  dehydration  station,  or  well  SSSJTK^  Td  ^&"51P?f  3  T  ^  *  ™*  D°"ars  f"  any  meter 
easements  granted  in  this  paragraph  with  respect  to  anja^ond  rtSlin^  .^''"ave  the  continuing  rights,  privileges  and 
fails  to  commence  construction  of  any  initialling  during  Ctar^  ft^liS^  °         thereafter  ,f  the  Less€* 

agreement,  production,  gas  storage,  or  in  any  other  manner Wh™  »      ^'  (aS  Such  term  mav  be  extended  by  option, 

to  provide  to  Lessor  a  Written  documen  S f  hTs  Hnw  r  ^  °f  Wntten  request  from  tne  Less<*.  the  Lessee  agrees 

the  term  of  this  lease,  then  all  ofTe^^S^  pipeline  construction  is  commenced  duriS 

expiration  of  this  lease,  until  such  Bme^TSse^^  to  th*  Le***e  ^all  continue,  «ff 

duly  recorded.  Notwithstanding  anything  in  thsftanotaa to  t  '  P™'*?68  and  casements  by  an  instrument  in  writing, 

one  (1,  of  this  lease,  for  the  purpose  of  ransportT^  l[pt^  is  ducted  pursuant  to  Paragraph 

under  this  lease,  or  from  lands  pooled  with  the  lands  lealed  unS -11  7  J?<  *  constituents  produced  from  the  lands  leased 
the  Lessee  shall  not  be  requiredTpay  any  s  u  m  s  to  Le^^  **  ,easeho,d  9™****  pipeline"),  then 

regard  to  such  <easeho.d?r^  #*»  and  Lessee's  righto  with 

this  lease  shall  be  considered  to  be  continuous  ^m^^^S^l^^  eXerdseS  this  option' tne  P""™* term  of 

extended  primary  term.  Lessor  hereof ante ^S^SSS^^^^^  ""W  ^  that  date  to      60(1  of 
As  a  result  of  land  developmen  Untti  vidrS  necess.ty  of  an  amendment  to  said  lease, 

and/or  surface  restrictions  as^ey^^lnl^^  ?  °rdinanCeS  re9ardina  We"  siles' 

t§«»ilitf#l 

amBB 

i£  TminLL!S0r  """f? th3t  thf  Lessee  has  failed  to  ^P'V  *«*  any  obligation  hereunder,  express  or  implied  Lessor 
ify  Lessee  in  wnting,  specifying  in  what  respect  Lessor  claim*  I         hae  ^Zu^       ,          tu!  ™!  7__mp'  Lessor 


'7 '■"^  »y  Lessee  snan  noi  De  deemed  to  be  in  default  hereunder 

.nti^l^J"9  anyt^9i°ih!  "V™*  ^"ta"1^  in  th|s  'ease,  at  the  option  of  Lessee,  which  may  be  exercised  bv  Lessee 
wntten  not.ce  to  Lessee  by  certified  mail;  provided  that,  Lessee  shall  then  have  thirty  (30)  days  from  the  dale  0^^!^*  9 


«y  ~  t*cS^  »9  or  causing .to  be  made  the  proper  shut-in 

terminate  the  applicable  portion  of  thislease  oy  fiHng ,  a  N01?« o Teuton  ZThe  Coun^ ^  may  e,ect  t0 
ST  ^  ,0Cat6d'  ^  "  date  *  ^  — on  shaS  aj^ffi  K»  WcSK 

Lessor  ^lL>tSSee'S  S^eSSOrS. 3,1(1  ^  ma*  ^  «■  Please  this  lease,  in  whole  or  in  part,  provided 
Lessor  shall  be  g  ven  60day  written  notice  prior  to  any  and  all  such  assignments  and  subleases  and  shaU  be 
furnished  with  full  information  with  regard  thereto.  >uoiCdS»eS)  ana  snail  be 


IN  TESTIMONY  WHEREOF,  we  sign  this  the  J^day  of  January,  2008 


STATE  OF  TEXAS} 
COUNTY  OF  TARRANT} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

pmvJfiZZ?  "^n^  S3id  °0Unty  and  State-  °"  thiS  ^  Qflfe^,  2008, 

the  identical  person  who  executed  the  within  foregoing  instrument,  and  acknowledged  to  me  that  _J±L_  exerted  tte^me  as 

JUZ_  free  and  voluntary  act  and  deed,  for  the  uses  and  purposes  therein  set  forth   

written  'N  W'TNESS  WHERE0F-  1  hav<*  hereunto  set  my  official  signature  and  affixed  my  official  seal  the  day  and  year  first  above 


My  commission  expires: 


JOHN  t.  CLARK 

Notaiy  Public  State  of  Texas 
My  Commission  Expires 
September  14, 2011 


Notary  Public 


